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Abstract:

After the review of the principle of industry economics, this paper has a 

comprehensive analysis on enterprise cost theory, industry competition theory, the 

formation of industry concentration and its components as well as their 

interrelationship. The exploration of issues on industry concentration, industry chain 

construction, risk control would be significant for the formation of basic model. Also 

it could be benefit for the study on poverty alleviation in undeveloped areas in China

Taking Yunnan floral industry as a case study, this paper examines the current 

situation and problems of Yunnan floral industry. A systematic research is carried on 

such issues as following: the feasibility and the innovative development of industrial 

chain in Yunnan floral industry and its bottleneck; the supply chain and marketing 

effort, the environmental development and the risk control associated with poverty 

alleviation. The aim of this article is to identify the proper method for the construction 

of industrial chain, to explore the interrelationship between the construction of 

industrial chain and poverty alleviation in rural areas, it is believed that the 

construction of industry chain may be benefit to poverty reduction to certain extent.

This paper is divided into nine chapters. The first chapter is an introduction to 

the basic definitions and essential features of industry and industrial chain. The next 

four chapters are devoted to examine the effects of industry concentration, 

competitiveness advantages of enterprises, the formation, operation and the role of 

industrial chain as well as its evolvement and risk control. Emphasis is put on 

enterprises and regional economic growth, industrial chain analysis, method and 

approach of construction of industrial chain, the evolvement of industrial chain and 

the rule of sustainable development. Chapter 6 deals with the Chinese poverty, 

especially the cause and current situation of poverty in Yunnan province and poverty 

alleviation. Chapter 7 is an empirical analysis on the construction of industrial chain. 

A case study on the construction of Yunnan floral industry shows the function and 

significance of industrial chain in industry effects and poverty alleviation. Chapter 8 

and 9, the last two chapters develop countermeasures on construction risks of 

industrial chain based on a comprehensive risk evaluation. It is hoped that the results 

of this study will expedite the construction of industrial chain, which may help 

poverty reduction in rural areas.
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